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8 puth-Se ea Loans. 


INCE the Parliament has chonght it 
of ſervice to the Publick, that the 
unhappy Sufferers by the South Se 
ſhould have Relief, and are at pre- 
ſent conſidering how to give it them; I am 
perſuaded, no one will think it either im- 
1 8 or unſeaſonable, that the Caſe of the 
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Borrowers on the Loans (who in my opi- 
nion are the maſt unhappy of them all) 
ſhould” be truly ſtated and made publick. 

For my part, I will endeayour it, as far 
as Iam able, with Juſtice to the Company 
who are their Creditors, and with no more 
Compaſſion to theſe unfortunate People, 
than their Circumſtances honeſtly deſerve: 
And I have this Satisfaction in what I under- 
take, that as I believe it ignot the Jntent of - 
the Members of either of the Hanqutable 
Houſes to adminiſter Relief with Partiality, 
or to neglect any ſet of Men who real 
want it, {ſhould I fo far ſucceed, as to ſhew 
that Zheſe Borrowers do, I can't but ho 
that they will be eſteemed at leaſt worthy 
their Care and Protection. 

To what purpoſe theſe Loans were o- 
pened by the late Directors, I need not 
mention: Every one knows, that Without 
them they could never have perfected xheir 
Scheme, as they uſed to term their Villainy. 
It was not enough for them to have raiſed 
their Stock to ſuch a Price; as to have b& 
only able to have diſcharged their Agree- 
ment with the Government; they had 


larger Views, they were to ſatisfy their own 


Avarice, and could not therefore give too 

reat an imaginary Value to their Stock. 

Theſe Managers (unhappily for us) ſet 5 
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with the good Opinion of Mankind; they 
were eſteemed too wiſe to be deceived them- 
felves, and too honeſt to: deceive. their 
Friends. Thus qualified for Miſchief, they 
foon began it; they ſoon; intoxicared the 
Brains of all they talked with, gave them 
wild Notions of the riſing Value of their 
Stock, and perſuaded them at any rate to 
put themſelves in Fortune's way: Having 
with great Art and Induſtry gained a Credit 
to their Stock, they immediately upon 287 
took in the firſt Subſcriptions ; but theſe 
Sabſcriptions having drawn a great Quan- 
tity of Money into their hands, they ap- 
prehended the riſing Spirit of the Stock 
might ſoon be checked for want of Mo- 
ney, and their Project by it injured: For 
even then the Species of our Nation was 


not infinite, it was therefore neceſſary to 


contrive ſome Means to carry on quick Cir- 
eulations of it; and the Means contrived 
was to iſſue Money on theſe Loans. The 
Succeſs they had we all remember; the 
Price increaſed prodigiouſly, and, if I am 
not miſtaken, above 100 J. per Cent. in a 


Day. And indeed this Succeſs was very 


probable; for theſe Loans ſerved two Ends 
at once of the greateſt moment to their 
Scheme: While they furniſhed the unhap- 
Py Borrowers with Money to purchaſe Stock 
B. with, 
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with, they gave freſh Credit to the Stock, 
and raiſed the Price: For when the Di. 
reftors, who muſt be ſuppoſed to know 
what they were doing, had put fo A 
confidence in their Stock, as to lend ſuch 
Sams upon the Security of that alone, o- 
thers might with good reaſon take courage, 
and truſt it too. And their Cunning upon 
this otccaſion was very extraordinary, for 
they were not contented with the Credit 
they gave to their Stock by this Act, which 
was a tacit Declaration that they knew it 
to be intrinſically worth as much or more 
than what they ventured to lend on it; but 
they were diligent in private Companies to 
confirm Men in ſuch Opinion of it, by a 
conſtant Ridicule of the Bank for their piti- 
ful and cautious Loan of 1004 per Cent. 
To this Step 8 greatly owing all our Miſ- 
fortunes : The moſt Prudent now began to 
blame themſelves for the unjuſt Suſpicions 
they had entertain d of fo good a Project. 
A Man of moderate Fortune now ſeem'd 
poor by the vaſt Riches all about him had 
to ſuddenly acquired. All grew impatient 
and uneaſy, 'who were not in this Stock, 
the Managers were idolized, and only they 
were happy, who had Directors for their 
Friends. The Merchant, who thro' a long 
Diligence and great Variety of Hazard ag 
Au gaine 


gained a ſmall Eſtate, grew! mad to ſee ſo 
many idle Fellows enrich themſelves within 
a day or two. The honeſt Country Gentle: 
men, who by good Management and wile 
Oeconomy had been an Age in paying off 
Mortgage, or ſaving a few ſmall Portions 
for his younger Children, could not bear 
the big Diſcourſe and Inſults of this Neu- 
Race. Both laid aſide their Prudence, and 
at laſt became unhappy Conyerts to Sowtb- 
Sea; Both were perſuaded to uſe now their 
Diligence, and recover that time theit Diſ- 
helief had loſt them. The one deſpiſed his 
1 ſold 22 at any 5 
try his Fortune: The other mortgaged. 
5 could, or fold it for a del urg or 
Third Subſtription + And now both are 
undone, both Beggars. I ſhould think Ca- 
Jes of ſuch Diſtreſs as theſe could not be 
reflected on without even Humanity itſelf 
becoming painful ; and yer, whether ir pro- 
ceeds fram ſuch Cafes being frequent and 
daily ſeen, or from an H of Heart, 
Which Providence for a Judgment has ſuf- 
fered to fall on us, I know: not; but ſuch 
Cales are ſcarce. pitiad by us : Every one 
ſtill purſues his own Intereſt; and ſeems to 
grodg e the Expence even of a ſew Shillings, 
to fave thouſands fromDeſtruGion, 
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l believe it looks too like a Demonſtra- 
tion to be denied, that he have ſuffered 
wt, who came the /afeſt into this unlucky 
Scheme: And not only becauſe they muft 
be ſuppoſed to have paid the deareſt for 
their Stock, but becauſe they are generally 
the Men who are Borrowers on the Loans: 
For as it is natural, and indeed very rea- 

ſonable to defire to continue in the ſame 
Claſs and Degree we are in, and to live as 
well as thoſe about us; it is not to be won- 
der'd at, that theſe: poor Gentlemen who 


came ſo late in it, ſhould endeavour, if poſ- 


ſibly they could, to ſave their Diſtance, and 
aim at a Gain ſomewhat proportionable to 
That their —_— and Acquaintance had 
already got; bur entring late the Point was 
extreamly difficult. Stock was then ſo va- 
luable, they could not have much of it, 
even for much Money : But the Directors 
being Men of publick Spirit, were deſirous 


to ſet them forward, and ſoon painted out 


a wiſe Expedient: Stock, they aſſured 
them, would reach 1500 J. they adviſed 
them to enlarge their Capital, and then 
their Succeſs would certainly, in propor- 


tion to the Increaſe of that Capital be much 


greater. Thus deluded, to enlarge their Ca- 
pital, they orrowed: on their Stock, It 


was to theſe the Managers did the * 
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firſt to lend them Money, and afterwards 
ro ſell them their own Stock. Let any 
one with common Charity conſider the fad 
Circumſtances of ſuch poor People : Sup- 
| poſing that they only gave at firſt 600 J. for 
for 100 J. Capital (tho' I am afraid moſt of 
them paid much dearer for it, as they came 
ſo late) and that they laid out 7har Money 
borrowed in purchaſing of other Stock; 
what cruel Bargains have they been drawn . 
into? What have they loſt ? The little 
Stock they are now noſfels'd of ſtands them 
at leaſt in 1200 J. per Cent. How little do 
theſe want of Ruin, if#rhe Money ſhould 
not be ſued for? but if it ſhould, how ine- 
vitable is it then? Surely ſuch deſerve Re- 
lief, or are they thought too far loſt to be 
worth faving? And yet there are many 
ſtill more unfortunate than theſe; for ma- 
ny have borrowed on ? hat very Stock they 
bought with borrowed Money, and laid 
out that Money laſt borrowed in purchaſing 
of other Stock : and many yet (if poſſible) 
are even under worſe Circumſtances than 
theſe, for many have paid away all they 
borrowed on their Stock for Differences to 
the Directors and their Abettors; for Dif- 
ferences on Bargains made with her at the 
Rates of 1000 . and upwards for the Open- 
ing of the Books after Midſummer: And it 
45 B 1 
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is well known that the /arge/? Loan of all 
was lent upon that very account. Thoſe 
indeed have little to fear, for they have no- 
thing left to loſe ; to ſue theſe would be of 
not much more conſequence to the Compa- 
ny, than in the common Caſe of ſuing Beg- 
gars. But I can't conceive ſo ill of theſe 
preſent Directors, as to believe they will 
think they have a Right to the Liberty of 
Mankind, becauſe their Predeceſors robbed 
them of their Property; tho at the ſame 
time I muſt own, in my opinion, that Li- 
berty is by the Loſs of Property become 
leſs valuable; for they are only 7ruly dear, 
when they are joined together. I ſhould 
believe, to an Engliſhmen, whoſe Frame 
has generally been obſerved to have Good- 
nature moulded in it, theſe Arguments 
would be ſufficient to perſuade him to al- 
low the ſe Sufferers Relief, as well as o- 
thers: But becauſe ſome Men are extreamly 
fond of Juſtice, when they expect Advan- 
rage by it, for their ſakes I will conſider 
this Caſe in another light, and ſee how far 
in Juſtice and Equity theſe Borrowers would 
be obliged, were they able to refund (which 

not one in fifty of them is able zow to do.) 

When it was judged of Service to the 
Company, or rather to the Managers, that 
Money ſhould be lent, the ou Reer 
A VVV 
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they asked or expected, was a Transfer of 
the Stock, They told the Borrowers they 
deſir'd no Defeaſances, nor other collatte- 
ral Securities, tor they knew the Value of 
their Stock, they knew it a good Security 
for all the Money lent, and that the. Bor- 
rowers would always think the ee 
Stock worth their redeeming: The Terms 

therefore, on which theſe borrowed were to, 
transfer their Stock, and redeem it if they. 
Pome I remember Mr. Knight, their 
ate Caſhier, when examined before the 
Lords, confeſs'd as much, and the late Di- 
rector, all agreed to it. They ſaid they 
knew the Stock ſufficient, they requir'd no 
other Security, they truſted to the Hoc, 
and to the Stock alone: Had the Terms 
been different, had other Securities been 
given or requir'd, People would then have 
known how far they were obliged. Many 
would not have borrowed, nay, many 
could not: None, I am perſwaded, would 
have been ſo long amuſed with vain Hopes 
of ſeeing Stock again at 400 J. but would 
at leaſt have fold it out whilſt the Defici- 
encies were ſmall, and they able to haye 
an{wered them, they would not have wai- 
ted till Stock was almoſt at par, as now it 
| JED 
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The Transfers on the Loans were all 46. 
ſolure to Knight, made in the common 
Books, in the common Forms, Receipts 
were given for the Money in full of fo 
much Stock; there was #0 Truſt declared, 
no Writing executed in favour of the Bor- 
rowers, but the whole Tranſaction paſt in 
the ſame manner as in a common Sale: So 
that ſhould Stock have roſe to that 1 
they were perſuaded to expect it, the Bor- 
rowers muſt have relied upon the Honour 
of this faithful Knight; and what bis Ho- 
#0ur would have been upon a Riſe, we 
may guets'by what we have found it upon 
the Fall of Stock: It is known he bought 
and fold as much as any Stockjobber in 
the Alley, and therefore he could only diſ- 
tingaiſh and let us know how he accep- 
ted the Stock transferr'd, whether as a 
Purchaſer or as a Truſtee for the Loans: 
But it is very plain they had a Deſign 
in taking the Transfers in this manner, 

they propoſed to themſelves a Trade for 
their own Advantage, which they could 
not ſo well have carried on, had the Tranſ- 
fers been in truſt, they could not then have 
ſold the mortgaged Stock, for they could 
only have accepted it in truſt: And that 
this was their Deſign I think we need not 
doubt, becauſe it is ſo very conſonant " o- 
I" | ther 


1 
ther parts of this brave Scheme. And 'tis 
obſervable of them (I mean of the Mana- 
gers, for of them all I cannot ſay ir) that 
they have ſcarce in any one Point behaved 
as Fools: Beſides, ſuch a Trade was actu- 
ally carried on, Knight did accept this 
mortgaged Stock as a Purchaſer, for he 
ſold great Quantities of it out again. And 
this, among the many Breaches of Truſt the 
Parliament has charg'd the late Directors 
with, is one. This Step is ſo very noto- 
rious, and ſo great an Injuſtice to the Pro- 
prietors of the mortgaged Stock, that, I 
am told, a Lawyer of eminence in his Pro- 
feſſion has given it as his Opinion, that 
they have juſt cauſe of action for it. But 
Stock being ſold, and it being impoſſible to 
diſtinguiſh whoſe it was they ſold, every 
one who has transferr'd on theſe Loans 
ſeems to have a fair Pretence to call it His: 
they have fold hig Stock. 
In common Caſes, it may, perhaps, be 
ſaid, that there is a Credit given to the Per- 
ſon of the Borrower, as well as to the Se- 
curity.; and therefore, where the Security 
does fail, the Perſon ſhould be liable to the 
Debt; but in this Caſe it was not ſo, in 
lending on theſe Loans the Man was never 
minded, the Directors, as they confeſs 
themſelves, had regard only to the _ 
an 
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and that alone they truſted ; every Proprie- 
tor of Stock, let his Circumſtances be 


what they would, might have borrowed in 


_— to the Stock he had: A little 
reſſing in the Crowd, or a ſmall Gratuity 
to a Clerk, did always without Diſtinction 
procure the Money. 
But as a further Argument that the Stock 
Was only truſted, that they defigned to 
truſt no other, and depended entirely on 


Sltocl, it muſt be obſerv'd, that when they 


firſt began to lend this Money, the Direc- 
tors gave out Forms of Notes, by which 
that very Stock ſo mortgaged might paſs 


to Bearer; for as theſe Loans were the 


at Wheels to turn and raiſe their Scheme 
ta they were to be. encourag'd as much 
as poſſible, and with ſome People the ab- 
ſolute Engagement of Stock, till the Mort- 
gage ſhould be diſcharged, might have been, 
perhaps, an Objection, and have preven- 
ted their borrowing ; and therefore it was 
of great Conſequence, to contrive ſome 
Method, by which this very Stock might, 
in fome meaſure, become aſſignable with- 
out a Transfer. ' Theſe Notes did it effec- 
| tually, for they were to be directed to 
Robert Knight, E; for him to deliver 
the Stock he held of theirs on theſe Loans, 
the Bearer paying the Mortgage and = 

{i tere 
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tereſt due thereon. And this Stock being 
attended with an Incumberance, came at a 
Price proportionably leſs than that which 
was free and diſengag d; but this could be 
done only where the Parties had ſome Con- 
fidence in each other; for there was room 
to have trickt and cheated; and indeed, 
had it been otherwiſe, they had diſappoin- 
ted another End, which the lending of Mo- 
ney greatly ſerved, which was, to tye as 
much Stock down as they could convenient- 
ly, that leſs Quantity might come to Mar- 
ket; and by that means what did come 
ſhould bear a better Price. However, this 
plainly ſnews that they did not care whom 
they had for Debtor, if they had but Srork; 
and as many have parted with their Stock 
in this method, and have thought them- 
ſelves d:/charged by giving ſuch Notes, 
was there .no other reaſon, I think this 
would be ſufficient to prove the Impoſſi- 
bility of recovering the Money lent; - for 
by this Method they affixt the Debt to the 
Stock ; and therefore both Stock and Debt 
muſt attend the Note whereſoever it is. 
And as the Bearer could only claim, in 
Equity, the mortgag'd Stock, ſo in Reaſon 
he only is liable to the Payment of the 
Mortgage on it. > 3 


There 
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There was another Method taken by 
the late Directors, deſigned to be ſubſer- 
vient to this, which demonſtrates likewiſe, 
that they gave no Credit to the Per ſon, 
but to the Srock, and to that only. What 
I mean, is, their changing the Names of 
the Original Borrowers (if I may call 
them ſo) the Names of thoſe Proprietors 
who made the Transfers of their Stock, 
and borrowed on theſe Loans, have ſome- 
times been ſrucſ out from being Debtors, 
and other Names put in. And in this 
Cafe who ſhould be ſued? would the Com- 
pany ſue them whom their Traſtees have 
ai ſeharg d, or thoſe who never borrowed ? 

It happened ſometimes too, that the 
Perfon who made the Transfer had no 
Advantage by the Loans, he received no 
Money on them, but ſome other Perſon 
borrowed; a Seller never minded to whom 
he made the Transfer, or who accepted? 
if he received his Money he agreed to fell 
for, he would as ſoon transfer his Stock to 
Knfght as to any other; he by it ſubjected 
himſelf to no truſt, for his Transfer, in this 
Caſe, was 4s abſolute, and his Receipt; as 
full as in any other. The Purchaſer was 
to look after the Stock, when once tranſ- 
ferr'd the Seller had no more to do with it; 
nor was it difficult to ſecure it, for he 

T might 


2 | 
might either ae the Note or change the 
Name, and then he could have it again on 
demand. But the Method ſome took, was 
to put in a ſort of truſt, to enter a Memos 
randum in the Receipt of the Perſon's 
Name to whoſe U/e the Stock was ſo tranſe 
ferr'd; and this Truſt was enter'd either 
before or after the Receipt was ſign d, by 
the Purchaſer himſelf, or any other Per- 
ſon. I think this too ſhews to what they 
truſted —— if they had but Szock, they 
were fatisfy'd, they look'd no further, they 
knew the Value of their Stock, and that 
they truſted to. : 
And I don't think that they were ſo 

very imprudent in putting this Confidence 

in their Stock; for ſince they were to 
give a credit to it, they were to act in that 
manner which was likely to give it the 
oreateſt ; and certainly the leſs Confidence 
they themſelves put in it, the leſs others 
would too. If therefore they had lent - 
des Sums of Money on Stock, or requir'd 
other collateral Securities, it would have 
diſcovered a diſtruſt of it, which might have 
prejudic'd it with others: This, however, 
is evident, that by ir they did gain very 
great Advantages to the Company in their 
Subſcriptions ; for the new Stock maſt have 
been fold at a Price proportionable to the 
O old; 
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old ; and the higher the old was raiſed, the 
higher the new would ſell at. And theſe 
Advantages might have been eaſily ſecured 
to the Company, had their Directors ated 
with any Skill or Integrity; and I may 
lay, that in this reſpect the Company has 
an Obligation to the Borrowers. 
- No one, I believe, will pretend to charge 
the Borrowers with any Fraud, they have 
comply'd with the Terms requir'd, and 
have transferr'd their Stock. They knew 
not even the Value of what they gave, hey 
only knew that it was ſo much Stock, 
and that had they fold it in the Market, 
they might have had twice the Sum they 
borrow'd on it. When 400 J. was lent up- 
on 100 J. Capital, that 1004. might gene- 
rally have been ſold for 800 J. or upwards; 
from whence this Inference is very fair, that 
all who have borrowed muſt be ſuppoſed 
to have laid the Money out again on South- 
Sea, at high Prices, or ſome other Bubbles; 
for he muſt have ated much like a Mad- 
man, who would borrow 400 J. of the 
Company on his Stock, and at an Inter eſi 
only to have laid the Money up in his 
Cheſt, when he might have had twice as 
much in Market for it. 
The Borrowers have, in what has already 


been obſery'd, a good deal of reaſon to ex- 
pect, 
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pet, that the Company will accept the 
Stock they have transferr'd to them in full 
Satisfaction of their Debt, without giving 
them any further Trouble: But their rea- 
ſon ſeems to be much ſtronger, when they 
conſider, that the Security they gave was 
at one time, very ſufficient, and very able 
to have anſwer'd the Money lent them; 
and that this Security would have con- 
tinued to have been ſuch ſtill, had not the 
late Managers betray d their Truſt, and 
the Company itſelf done ſeveral Acts 
whereby they have reduced and /eſſened 
the Value of it. There is no one, who is 
not extreamly ignorant of Figures, but will 
confeſs that Stock was once intrinſically 
worth much above 400 J. per Cent. I will 
not give myſelf the trouble to inſert here 
the particular Calculations, to prove the 
exact Value of it, it is enough if Stock 
was really worth 400 J. only, becauſe. 400 J. 
is as much as was lent in public on oO. 
Capital: Tis faid, indeed, that in private 
larger Sums were lent. And that it would 
have been worth /o much, I will venture 
to affirm, even upon Suppoſition that no 
future Payments had been made on the 
two laſt Subſcriptions; and is it not evi- 
dent why it is not worth ſo much at pre- 
ſent ? J will not fay any thing of the Di. 
. rector. 
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rectors upon this Argument, becauſe I 
think it does not want them (tho' in ge- 


= neraljr is conſonant to reaſon, that a Com- 


Pans as well as a private Perſon, ſhould 
be liable even to the Mz/management of 
| thole they empower to act for them.) Bur 
| the Company cannot complain of the juſt 
| Canſequences of what they do themſelves 


in general Courts; nor will they, I hope, 
think it hard that a Man ſhould not pay a 
Debt they have diſcharg'd him from in 
Equity and Reaſon. | 
When Credit firſt fell into the ſad Diſ- 
trefs it continues under, it was thought, by 
| the South Sea Company, to be for their 
Iuntereſt, that the Annuitants which had 
ſubſcrib'd at 800 J. ſhould be redyc'd to 
400 J. and the Sub/cribers in the two laſt 
Subſcriptions at 1000 /. to the ſame. When 
they did this, it is not to be imagined 
that they had not in their Eye, *ho/e who 
had mortgaged their Stock to them: They 
could not but be ſenſible of the great In- 
jury they did the Borrowers, in /eſſenmg 
ſo much the Value of that Security they 
Aeld of theirs, unleſs they determined at 
the ſame time to diſeharge their Debt. 
And therefore they muſt. be ſuppoſed to 
have determined to diſcharge it, before 
they wonld haye taken fo great a * 
28. WII 
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ſeribers were actually diſecharged: By this 


Subſcriptions the Subſeribers became in- 


1 (N 

with a Property they only had in truſt. 
Could they have continued to his partt- 
cular Stock its former Value, the Bor- 
rowers would have been no ways injured; 
but as the reducing one, did neceſſarily 
reduce the other, it is notorious they 
ſuffer. This Step not being ſufficient, but 
Credit ſtill drooping daily, it was thought 
proper to give freſh Relief; and they after- 
wards reſolved to remit all future Pay- 
ment on every Subſcription, and the Sub- 


laſt Reduction (tho' inconſiderable to the 
former) Stock is in value above 40 J. per 
Cent. leſs than it before was. By the 


debted to the Company for their future 
Payments, or for a Forfeiture of thoſe | 
Payments they had made: I would not 
ſeem to diſapprove this Relief they gave 
them; no, my Opinion is far otherwiſe, 
I ſtill think they are hardly uſed, and 1 
ſtill hope to ſee them have further Redreſs. 
Nor do I deny that the Company has a 
Power to remit what Debts they pleaſe: 
Bur then certainly it cannot be juſt, that 
they ſhould make other Debtors pay thoſe 
Debts. It can never be equitable to re- 
lieve one at the Expence of another. If 
the Debtors by Subleriptions are diſcharg- 

| | ed, 


| 
l 
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ed, why ſhould not the Debtors on the 


Loans too ? Haye theſe poor People had 


= 


ſuch great Advantages, that they can be 


3 expected to take the Load of others on 


them, and in proportion to the decreaſ of 
JV. alue theſe Reductions have occaſion d to 
their Stock, ſo far they may juſtly be ſaid 


to pay their Debts? Would it have been 


an Hardſhip to thoſe Subſcribers to have 
made their future Payments? And will it 
not be a greater on the Borrowers, to 
anſwer all Deficiencies which the remit- 


tance of their other Debts have created? 
If the Demand of ſo much Money from 


tho/e Subſtribers would have injured Credit, 
Will it leſs injure it, if the Demand be 


made on theſe Borrowers There can't 
be Equity in this, or common Reaſon. 

HFad the Borrowers been con/enting to 
thoſe Reductions, every one would have 
ſuppoſed. they were conſenting, becauſe 


they thought themſelves diſcharged; for it 
would have been Knight-Errantry, beyond 


What Spain ever furniſh'd, for a Set of 


Men juſt ruined, who have ſcarce Bread 
leſt them, to ſacrifice their laſt Remains of 


Fortune, to ſupport thoſe who (tho' very 
bad). are yet under better Circumſtances 


than they themſelves. But it is notorious 


that 


6 


that they were not conſenting to any one 
Reduction. | 

The Transfers being ab/olute, the Bor- 
rowers, as ſoon as they had made them, 
were no longer eſteemed Proprietors, the 
Stock was no longer looked upon as heirs, 
they had no Votes allowed them for it. Ir 


is certain, that no one can vote at any Ge- 


neral Court, who has not Stock in his own 
Name; and that theſe Borrowers had parted 
with their Stock by thoſe Transfers, can 
admit no doubt: How could they vote 
then? Nor is it ſufficient to ſay, what one 
of the preſent Directors ſaid lately in my 
Hearing, that their Conſent might be pre- 
ſamed, becauſe thoſe Reſolutions were made 
nemine contradicente, and it muſt be taken 
for granted, that many Borrowers were pre- 
ſent in the Court. This ſurely is not the way 
of thinking of them all; if it be, there ſeems 
to be great reaſon why the Parliament 
ſhould interpoſe: Will either Law or Equi- 


ty admit of ſuch Preſumptions? Had theſe + | 


Borrowers a Right of Oppoſition, could nine 
of them have made a Demand of Ballot, ot 
any of them have voted at the Ballot? If 
they could not, had the Hall been ful of 
Borrowers, not one of them, as ſich, was 
of the Court, I believe, at moſt General 
Courts there are great Numbers preſent, who 

6 ncither 
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neither have nor ever had a Farthing of the 
Stock: Are theſe eſteemed part of thoſe gene- 
ral Courts? Surely not; and yet they are 
as much ſd as any Borrower, in regard to 
mortgaged Stock And that this Fact is 
true, not only appears from the Accounts 
themſelves of thoſe who borrowed, bur 
from that very Liſt the Company printed 
of the Proprietors for the laſt Election of 
of the Directors and other Officers, where- 
in no one who borrowed was allowed a 
Vote. And I dare affirm in the Name of all 
the Borrowers, that had they been allowed 
their Votes, they would have 9ppo/ed theſe 
ſeveral Neductions, which tended ſo directly 
to their Ruin: I mean, ſo far they would 
have oppoſed them, as to have inſiſted on 
Terms, and had their Debt diſcharged. 

I believe in common Caſes it would be 
thought very extraordinary, ſhould any Per- 
fon by an Act of his own injure and reduce 
the Value of a Security, which he accepted 
for Money lent. Should a Pawnbroker for 
his own Conveniency alter the Form of what 
he had in truſt, or ſuffer ir by downright 


E Negligence to be ſo far damaged, that it is 


not worth half of what it was before when 
* and by that means is become an in- 
ufficient Pledge: Should he complain in 
Chancery of this Deficiency he himſelf _ 

| ; | arcdy 
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ated, can it be imagined he would be heard? 
. a Mortgagee in poſſeſſion ſhould 


' ſuffer Houſes to run to ruin, ſhould cut 
down Timber or commit Waſte, by which 
the Eſtate he had in Mortgage is fo far im- 
paired and injured, that it will not anſwer 
che Debt it was engaged for; will he. in 
Equity find relief againſt the Mortgagers 
who is the Suferer in this Caſe ? What 
the Law is I know not, the Lawyers muſt 
determine that; however this I will ven- 
ture to ſay, that if by Law the Borrowers 
are obliged to anſwer theſe Deficiencies, 
and there can ever be a Caſe where the Rule 
of Summun jus ſumma injuria can take 
place, it certainly is in this, where the Law 
would compleat the Ruin of ſo many thou- 
lands, already moſt unfortunate. | 

Whatever is given in Truſt, according to 
common Senſe and Reaſon, ought to be re- 
turned in the ſame Circumſtances, and the 
fame Condition it was at firſt given; and 
ſhould there accrue any particular 4dvan- 
tages to it, thoſe Advantages are all ſubject 
to the Truſt, and the Truſtee is accountable 
for them: If the Stock therefore was tranſ- 
ferred to the Company in Tru/?, that Stock 
ought certainly to be reſtored to the Pro- 
Prietors in the ſame Condition and under 

the /ame Circumſtances it was at firſt tranſ- 
| 3 ferred. 
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ferred, If there have been ſeveral Adyan- 
tages and Profits accruing to it ſince the 
Truſt began, the Proprietors have a Right 
to them all, and the Company, who only 
held them in truſt for the Proprietors, ought 
to account them to them. I don't ſpeak of 
any imaginary Value which might ſeem to 
attend it, I mean only what was real and 
intrinſick. The ſeveral Dividends which 
have been voted ſince the Truſt, the Pro- 
prietors are entitled to; the Benefit of all 
Obligations and Agreements which have 
been made they are entitled to; they have 
a juſt Right to the Payments on the ſeve- 
ral Subſcriptions; they have a juſt Right 
to a Performance of the Agreement with 
the Bank: And fince the Company have 
been ſo free, as without the Conſent of 
theſe Proprietors to have diſcharged theſe 
Obligations and Agreements, they ſeem ra- 
ther to have been guilty of a Breach of 
Truſt themſelves, than to have a Cauſe of 
Action againſt the Borrowers. ba 
I am told that the Company has ſo far 
conſidered theſe Reaſons, that they have 
already remitted Money borrowed on the 
if Subſcriptions. It was ſome time 
ago Fo ed convenient for the Company to 
lend a Payment on each of them, and it 
has ſince been thought neceſſary to 3 
| i. the 
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the ſeveral Subſcriptions immediately to 
Stock. I am aſſured that theſe Subſcrip- 
tions are actually reduced to Stock, and the 
Proprietors allowed Stock for their Money 
paid in, without zh;s Debt being demanded 
or inſiſted on. One would imagine, that 
if they diſcharge their Debtors from a Re- 
payment of the Money borrowed on Theſe 
Subſcriptions, where the Security is ſtill 
left ſufficient, they would likewiſe diſcharge 
' tbe/e from the Repayment of the Money 
borrowed on their Stock, where the Secu- 
rity has failed, and the Borrowers much 
greater Sufferexs. But if the Diſcourſe of - 
the Town is to be regarded, theſe Gentle- 
mon are not to expect ſuch Fayour, I might 
ſay Juſtice : They are daily threatned with 
Suits on this account. How ſerviceable 
ſuch Suits would be to Credit, for my part, 
I can't ſee. If the Debt the Company owes 
the Government has been chobght of ſo ge- 
neral a Conſequence, that it already is re- 
ſolved in Parliament to be remitted; if that 
only hanging over their Heads has ſo much 
obſtructed the Riſe of Credit, I appeal to 
common Senſe what the Effects will be of 
a Demand of a much greater Debt hm pri- 
vate People, the Majority of whom are quite 
undone already, and the reſt but little leſs. 
This Debt will be always ſuch a Weight on 

X D 2 Credir, 
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Credit, that till it be removed, in vain we 
ſtruggle to raiſe it: This lies too heavy on 
it. It is not enough to improve the Value 
of the Stock, while Jealouſies and Diſcon- 
tent diſturb the Minds of Men, Credit will 
be low. . 8 | 
Credit is nothing more than that mutual 
Confidence, which one Man repoſes in ano- 
ther, and till that Confidence be reſtored, 
Credit never can be; nor will that Confi. 
dence ever be reſtored, till each Man's Pro- 
perty is ſettled and aſcertained. While 
Property is (as now it is) unſettled and 
uncertain; while no Man knows, what to 
call his own; while no Man can even truſt 
himſelf, but lies under conſtant Agonies of 
Mind and Fears to morrow may bring his 
Ruin; who will truſt him? The only Rea- 
ſon I can give, why Credit ſeems always 
crampt under Princes of an Arbitrary 
Power, and never riſes to that height it 
does in theſe Governments of greater Li- 


x  berty, is, becauſe the Property of the Sub- 


ject is precarious: When therefore Proper- 

ty becomes precarious in theſe Governments | 
of Liberty, our Credit proves no better. 
Let the Prince be ever ſo good and gra- 
cious in himſelf, let the Happineſs of his 
Subject be ever ſo much his Care; if his 
Neighbours ſhould make frequent Inroads * 
| | BN 


Sr 
his Country, and lay all before them waſte; 
if Highwaymen and Robbers ſhould ſcour 
it daily, and plunder every honeſt Man 
they meet with, what Credit would that 
Country enjoy? I am fatisfied, but very 
little. It does not ſignify to whom or 
what it is 2 whether Property is 
made precarious by the Prince or by the 
People, by Enemies abroad or Friends at 
home; bur while it is precarious, the Cone 
ſequence will always be the ſame, will al- 
ways be Diſtreſs of Credit: Something muſt 
be therefore done to ſettle and aſcertain 
Property, and to compole the Minds of 
the Unfortunate. And till this be done, P 
am afraid it is not the Confiſcation of the 
Eſtates of all thoſe who have brought this 
Ruin on us, it is not the moſt rigorous Ju- 
Rice, that will reſtore us. | 
The Unfortunate are too apt to believe 
that will happen, which they moſt fear; 
for Afflictions naturally produce a dark 
Credulity. We muſt therefore endeavour 
to perſuade them, that the worſt is over, 
ſhew them Proſpects of better Days, and 
prevent their Apprehenſions of freſh Ruin 
and Deſtruction. When Men are eaſy, Cre- 

dit will revive. 
I have endeavoured to give the Publick 
as full and as juſt a State of the Caſe, as 


f from 


1 
i; 
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| fromthe beſt Informations I am able, and f 


think; it yery plain, that theſe Borrowers 
are Men the moſt injured, the moſt trick d 
and cheated by the late Managers, of all 


| Z who can properly be called Suferers. Of 


theſe, how few have they left any thing to, 


and to theſe few how ſmall a matter is it 


that hey have left? Are not their Misfor- 


runes great enough already, who are thus 


reduced, who from Plenty now ſcarce 
haye Bread? Or muſt they be improved? 


Muſt the laſt poor Morſel, which at moſt 


can only ſave from ſtarving, be wreſted from 

thoſe honeſt Hands, which perhaps are well 
nigh worn ont with working for it? Why 
muſt theſe poor People expect ſuch ſingu- 
lar Treatment? Are all to have Relief 


theſe? Are the Subſcribers and the Annui- 


rants to have freſh Eaſe, and are theſe to 


want Protection? I can't believe it: The 


Votes of both the Honourable Houles ſeem 
already to have determined otherwiſe : 
They have condemned the Securities the 


Managers lent the Money on, as inſuffi- 


cient : They have condemned thoſe Ma- 
nager as guilty of a Breach of Truſt in 
lending on hem; and theſe Managers they 
have charged with all the Loſs the Compa- 
ny ſhall ſuffer by ir. The Borrowers they 


have not mentioned; they knew that they 
were 


( 31) 
were innocent, and already ſufficiently un- 
fortunate. However ſince Actions are 
threatned daily, and by it Credit exceed- 
ingly oppreſt: It is but reaſonable the Pub- 
lick ſhould know what equitable Circum- 
ſtances attend their Caſe. The Borrowers 
depend on the Juſtice of their Caſe, and on 


the Zuſtice of the Parliament: They hope, 


that when Relief is given to the Sufferers, 
they may not be rejected: That when the 
Property of others is aſcertain d, their Pro- 
perty may be aſcertain'd too. | 
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